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1. AS USLO AWARE HARD STATISTICAL DATA ON NORTH KOREA IS 
RARELY AVAILABLE. MOST BASIC INFORMATION (AGRICULTURAL 
AND INDUSTRIAL PRODUCTION, BUDGETS, POPULATION) IS NOT 
MENTIONED IN NORTH KOREAN MEDIA OR IS DEALT WITH IN VAGUE 
TERMS SUCH AS "BUMPER HARVEST" OR UNREVEALING PERCENTAGE 
INCREASES. 

2. NEVERTHELESS, NORTH KOREA’S ECONOMY CONVEYS THE BASIC 
IMPRESSION OF DOING FAIRLY WELL ALTHOUGH PERHAPS BELOW 
GOALS OF SIX YEAR PLAN ( 1971-1976). ESTIMATES ON NORTH 
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KOREAN GNP ARE THE EQUIVALENT OF $5.3 BILLION IN 1972 
(UP FROM $4.3 IN 1970). DPRK REAL ECONOMIC GROWTH IS 
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PROBABLY 6 PERCENT ANNUALLY. AGRICULTURE DEFINITELY 
IMPROVED IN 1973 FOLLOWING VERY POOR PRODUCTION IN 1972. 

KIM IL SUNG'S NEW YEAR'S ADDRESS STRESSED THE NEED FOR 
GREATER EFFORT IN CONSTRUCTION (WHICH MAY BE LAGGING) AND 
RE-EMPHASIZED EXPANDING COAL PRODUCTION (POSSIBLY ALLUDING 
TO ENERGY SHORTAGES). IN LATE FEBRUARY PYONGYANG CLAIMED 
INCREASES IN 1973 INDUSTRIAL OUTPUT OF 19 PERCENT AND AN 
AVERAGE INDUSTRIAL GROWTH SINCE 1970 OF 17 PERCENT. THIS 
ANNOUNCEMENT REINFORCES IMPRESSION OF ECONOMIC SUCCESS IN 
1973 AS PYONGYANG HAD AVOIDED SUCH STATEMENTS SINCE 1970. 

3. ALTHOUGH THE NORTH'S CHUCHE (SELF RELIANCE) ECONOMY 
HAS BEEN RELATIVELY SUCCESSFUL IN DEVELOPING AN INDUSTRIAL 
STATE, CONSIDERABLY EXPANDED FOREIGN CREDITS HAVE BEEN 
NECESSARY TO MEET THE SIX YEAR PLAN'S INDUSTRIAL GOALS. 
PYONGYANG HAS BEEN PROFICIENT AT TAPPING BOTH THE USSR 
AND PRC BUT A SUBSTANTIAL PORTION OF ITS NEW CREDITS HAVE 
COME FROM WESTERN EUROPE AND JAPAN. BETWEEN 1970 AND 
EARLY 1973 NORTH KOREA OBTAINED CREDITS FROM WESTERN 
EUROPEAN GOVERNMENTS VALUED AT $150 MILLION. SERIOUS 
NEGOTIATIONS CONTINUE IN EUROPE AND JAPAN FOR WHOLE PLANT 
PURCHASES TOTALING $200 MILLION AND JAPAN HAS RECENTLY 
BEGUN APPROVING APPLICATIONS FOR EXPORT-IMPORT BANK 
CREDITS FOR NORTH KOREAN PURCHASES. THESE HEAVY FOREIGN 
COMMITMENTS LED TO A TRADE DEFICIT OF ABOUT $475 MILLION 

IN 1971-1972 BUT DEBT SERVICING SHOULD NOT BECOME A 
PROBLEM UNTIL THE LATE 1970S. 

4. DPRK LEADERSHIP CONTINUES TO CONCENTRATE EFFORTS ON 
DEVELOPING MOSTLY SELF SUFFICIENT INDUSTRIAL STATE AND 
PRODUCES A WIDE RANGE OF ITS OWN REQUIREMENTS IN GOOD 
QUALITY. NORTH KOREA PRODUCES MUCH OF ITS OWN BASIC 
MILITARY EQUIPMENT (EXCEPT FOR AIRCRAFT, ARMOR, MISSILES 
AND SOPHISTICATED ELECTRONICS) AND HAS AN EXTENSIVE NAVAL 
BUILDING PROGRAM. IN THE LAST SEVERAL YEARS HOWEVER 
PYONGYANG HAS BECOME MORE CONSCIOUS OF CONSUMER NEEDS AND 
APPARENTLY HAS DEVOTED A GREATER PERCENTAGE OF ITS 
RESOURCES TO FILLING POPULAR DEMAND. 
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5. BEYOND THE GENERAL GUIDELINES IN THE RECENT CIRL, CERP 
AND EAL ON NORTH KOREA DEPARTMENT IS INTERESTED IN 
OBSERVATIONS ON SHIFTS IN NK PARTY LINEUP AS INDICATED IN 
THE FEBRUARY 8 ARMY DAY APPEARANCES; THE CURRENT STATE OF 
USSR-DPRK RELATIONS AND THE SOURCES OF DPRK OIL (CRUDE OR 
REFINED), E.G., IS THE USSR STILL THE MAJOR SUPPLIER? 

6. DEPARTMENT APPRECIATES OPPORTUNITY TO GAIN INSIGHTS ON 
THE USUALLY CLOUDED NORTH KOREAN SCENE FROM USLO 
INITIATIVES. DEPARTMENT WILL POUCH WHATEVER INFO 
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AVAILABLE ON DETAILED STUDIES OF DPRK ECONOMY AND 
POLITICAL/INTERNATIONAL ATTITUDES. CASEY 
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